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PAI Statement 

 

Legal & General Investment Management (Holdings) Limited, 213800MCLBTNE3X4NH27 

Summary 
Negative impacts on sustainability considerations are also called adverse impacts, with the most significant adverse 
impacts being referred to as principal adverse impacts (PAIs). Legal & General Investment Management (Holdings) 
Limited, 213800MCLBTNE3X4NH27 (LGIMH) considers the PAIs of its investment decisions. The present 
statement is the consolidated statement PAIs on the sustainability factors affecting LGIMH and all of its subsidiaries. 

This statement covers the reference period from 1 January 2022 to 31 December 2022. Reporting considering the 
reference period on the indicators for adverse impacts as required by Annex I of the Sustainable Finance Disclosure 
Regulation (SFDR) Delegated Act will be published at the end of June 2023.  

This statement applies as of 1 December 2022 and will be reviewed at least annually. 

Description of principal adverse sustainability impacts 
Our reporting will align with the EU regulatory requirements and relevant LGIM standard policies, e.g. stewardship 
and exclusions policies.   

The table includes all the mandatory and the selected optional SFDR PAI metrics as published by the regulator at 
the entity level for impacted LGIMH entities. This table will be updated to include quantitative information before 30 
June 2023 at the individual entity level, and in accordance with the required content and format of the Regulatory 
Technical Standards Annex 1. 

Adverse sustainability 
indicator  Metric Metric 

type Asset type Mandatory 
/optional 

Greenhouse gas (GHG) 
emissions scope  

Scope 1 GHG emissions 
Scope 2 GHG emissions 
Scope 3 GHG emissions 
Total GHG emissions 

E Corporates/investee  M 

Carbon footprint  Carbon footprint E Corporates/investee  M 

GHG intensity of 
investee companies 

GHG intensity of 
investee companies E Corporates/investee  M 

Exposure to companies 
active in the fossil fuel 
sector 

Share of investments in 
companies active in the 
fossil fuel sector 

E Corporates/investee  M 

Share of non-renewable 
energy consumption 
and production 

Share of non-renewable 
energy consumption and 
non-renewable energy 
production of investee 
companies from non-
renewable energy 
sources compared to 
renewable energy 
sources, expressed as a 

E Corporates/investee  M 
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percentage of total 
energy sources 

Energy consumption 
intensity per high 
impact climate sector 

Energy consumption in 
GWh per million EUR of 
revenue of investee 
companies, per high 
impact climate sector 

E Corporates/investee  M 

Activities negatively 
affecting biodiversity-
sensitive areas 

Share of investments in 
investee companies with 
sites/operations located 
in or near to biodiversity-
sensitive areas where 
activities of those 
investee companies 
negatively affect those 
areas 

E Corporates/investee  M 

Emissions to water 

Tonnes of emissions to 
water generated by 
investee companies per 
million EUR invested, 
expressed as a 
weighted average 

E Corporates/investee  M 

Hazardous waste and 
radioactive waste ratio 

Tonnes of hazardous 
waste and radioactive 
waste generated by 
investee companies per 
million EUR invested, 
expressed as a 
weighted average 

E Corporates/investee  M 

Violations of UN Global 
Compact principles and 
Organisation for 
Economic Cooperation 
and Development 
(OECD) Guidelines for 
Multinational 
Enterprises 

Share of investments in 
investee companies that 
have been involved in 
violations of the UNGC 
principles or OECD 
Guidelines for 
Multinational Enterprises 

S Corporates/investee  M 
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Lack of processes and 
compliance 
mechanisms to monitor 
compliance with UN 
Global Compact 
principles and OECD 
Guidelines for 
Multinational 
Enterprises  

Share of investments in 
investee companies 
without policies to 
monitor compliance with 
the UNGC principles or 
OECD Guidelines for 
Multinational Enterprises 
or grievance /complaints 
handling mechanisms to 
address violations of the 
UNGC principles or 
OECD Guidelines for 
Multinational Enterprises 

S Corporates/investee  M 

Unadjusted gender pay 
gap 

Average unadjusted 
gender pay gap of 
investee companies 

S Corporates/investee  M 

Board gender diversity 

Average ratio of female 
to male board members 
in investee companies, 
expressed as a 
percentage of all board 
members 

S Corporates/investee  M 

Exposure to 
controversial weapons 
(antipersonnel mines, 
cluster munitions, 
chemical weapons and 
biological weapons) 

Share of investments in 
investee companies 
involved in the 
manufacture or selling of 
controversial weapons 

S Corporates/investee  M 

GHG intensity GHG intensity of 
investee countries E Sovereigns M 

Investee countries 
subject to social 
violations 

Number of investee 
countries subject to 
social violations 
(absolute number and 
relative number divided 
by all investee 
countries), as referred to 
in international treaties 
and conventions, United 
Nations principles and, 
where applicable, 
national law 

S Sovereign and 
supranational M 

Exposure to fossil fuels 
through real estate 
assets 

Share of investments in 
real estate assets 
involved in the 
extraction, storage, 

E Real estate assets M 
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transport or manufacture 
of fossil fuels 

Exposure to energy-
inefficient real estate 
assets 

Share of investments in 
energy-inefficient real 
estate assets 

E Real estate assets M 

Investing in companies 
without carbon 
emission reduction 
initiatives 

Share of investments in 
investee companies 
without carbon emission 
reduction initiatives 
aimed at aligning with 
the Paris Agreement 

E Corporates/investee  O 

Number of identified 
cases of severe human 
rights issues and 
incidents 

Number of cases of 
severe human rights 
issues and incidents 
connected to investee 
companies on a 
weighted average basis 

S Corporates/investee  O 

GHG emissions 
Scope 1 and 2 
emissions generated by 
real estate assets 

E Real estate assets O 

Energy intensity 

Energy consumption in 
GWh of owned real 
estate assets per square 
meter 

E Real estate assets O 

 

Description of policies to identify and prioritise principal adverse sustainability impacts 

Sustainability Policy 
This policy sets out the framework with which LGIMH integrates sustainability risks and opportunities into its 
investment decision-making process and consider the principal adverse impacts (PAIs) of investment decisions on 
sustainability matters. The Sustainability Policy reflects the structure of our Investment and Investment Stewardship 
teams and others across our firm, as well as the nature of LGIMH as a global business. 

The LGIMH Board has ultimate responsibility for sustainability-related policies. The LGIM Executive Committee 
provides the management oversight of the implementation of those sustainability policies. The Responsible 
Investment Group is an advisory group to the LGIM Executive Committee on these policies, frameworks and other 
ESG-related matters. For UK and European entities (other equivalent processes apply in the US), the Product 
Governance Committee ensures that products meeting the naming and construction framework are applied across 
LGIM and the Responsible Investment Oversight Committee monitors how PAIs are integrated in strategies that 
have explicit responsible investing objectives. 

In addition to the PAIs in Table 1 of Annex 1, the following optional PAIs have been prioritised for investments in 
investee companies:  
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• Table 2 of Annex 1 PAI 4 ‘Investments in companies without carbon emission reduction initiatives’: 
to support the transition to reach net-zero greenhouse gas emissions by 2050 or sooner, it is 
critical for companies to set decarbonisation targets and plans. We expect this to become a 
minimum standard for companies, especially those in climate-critical sectors 

• Table 3 of Annex 1 PAI 14 ‘Number of identified cases of severe human rights issues and 
incidents’: human rights are foundational to society and investments companies that are found to 
be involved in severe human rights issues and incidents should be subject to heightened scrutiny 

Description of actions to address principal adverse sustainability impacts 
LGIM’s internal processes for identifying and prioritising sustainability risks, PAIs and opportunities are supported 
by the Global Research and Engagement Groups (GREGs), which bring together representatives from the 
Investment and Investment Stewardship teams across regions and asset classes. The GREGs enable LGIM to 
connect top-down macro and thematic views with a bottom-up analysis of corporate and sector fundamentals to 
understand the materiality of sustainability risks and opportunities and prioritise them accordingly. Combining the 
capabilities of the Investment and Investment Stewardship teams also enables LGIM to scale and coordinate our 
engagement efforts with companies at board and executive management levels, across all asset class and 
investment styles. 

Engagement policies 
Every reporting period, we will conduct a review of the PAIs. When there is insufficient progress, the engagement 
policies described below may be adapted in terms of the selection of engagement themes, selection of companies 
for engagement and/or voting, as well as the process during engagements including escalation strategy and 
objectives setting.  
 
LGIM seeks to use our scale and influence to tackle a wide variety of ESG issues that we believe could impact the 
value of our clients’ investments. Through active ownership, we strive to effect positive change in the companies 
and assets in which we invest.  
 
Our Investment Stewardship focuses on client outcomes and broader societal and environmental impacts in its 
engagements with companies and policymakers. This spans consideration of systemic risks and macro 
developments through to company specific issues, implemented using the following three-step approach: 
 
1. Identify: 

• Through rigorous research, identify key ESG issues  
• Integrate consideration of these into our investment processes, strategies and solutions 

 
2. Engage: 

• Actively engage with investee companies on ESG issues  
• Work with policymakers, regulators, industry peers and our stakeholders as we seek to raise overall market 

standards 
 
3. Escalate: 

• When necessary, we will vote against and even divest from companies  
• Withhold investment from companies that fail to meet our minimum standards 

 
The goals for engagement within our global stewardship themes can range from increasing disclosure on key 
sustainability-related information, to setting universal requirements such as near-term net zero targets, to seeking 
specific outcomes such as reducing business activities in controversial weapons. 
 



 

 

PAI Statement 

7  |  12/2022  

Our voting policies range from minimum expectations such as requiring financial expertise on the audit committee, 
to clarifications around variable pay performance targets, links to stakeholder experience and ESG measures, and 
voting to oppose combined chair/CEO roles and all-male boards. Our Corporate Governance and Responsible 
Investment policies (global and regional) set out our expectations of investee companies and outline our approach 
to voting and engagement. Our policies on climate change and biodiversity provide more detail on LGIM’s approach 
and commitments to tackling these issues, and how this will affect our expectations of companies. All of our policies 
are fully compliant with Shareholder Rights Directive II and available online. 
 
Votes are cast according to our instructions guided by LGIM custom policies and effected through an electronic 
voting platform. We do not automatically follow recommendations of proxy advisers and have put in place a ‘custom’ 
voting policy with specific voting instructions. These instructions apply to all markets globally, with minimum best 
practice standards that we believe all companies should observe, irrespective of local regulation or practice. 
 
LGIM Real Assets is also an active participant in a number of key industry organisations working to promote and 
progress best practice. In 2019, we scaled up our ambition to deliver buildings that are Paris-aligned, becoming a 
signatory to the Better Building Partnership Climate Change Commitment and pledging to achieve net zero carbon 
for our real estate portfolio by 2050 or sooner. 
 
Further related policies can be found on LGIM’s Investment Stewardship page.  
 
References to international standards 
LGIM believes that ongoing adherence to and the development of strong responsible investment standards, 
regulations and frameworks, are fundamental to our commitment to embedding sustainability. Demonstrating this 
commitment:   
 

• LGIM is a signatory to the UN Principles for Responsible Investment and implementing its six 
principles to incorporate and report on ESG activities 

• LGIM reports in line with the Task Force on Climate-Related Financial Disclosures under Legal & 
General Group’s Climate Report 

• LGIM is a signatory to the UK Stewardship Code, submitting our annual report on the 
implementation of the Code’s 12 Principles annually 

• Additionally, LGIM has signed up to the Net Zero Asset Managers Initiative with a commitment to 
supporting the goal of net zero greenhouse gas emissions by 2050, in line with global efforts to 
limit warming to 1.5°C and a commitment to support investing aligned with net zero emissions by 
2050 or sooner 
 

 

 

 

 

 

 

 

 

 

https://www.lgim.com/uk/en/capabilities/investment-stewardship/#policies
https://www.lgim.com/uk/en/capabilities/investment-stewardship/#policies
https://www.lgim.com/landg-assets/lgim/_document-library/capabilities/lgim-climate-change-policy.pdf
https://www.lgimblog.com/landg-assets/lgim/_document-library/capabilities/lgim-biodiversity-policy.pdf
https://vds.issgovernance.com/vds/#/MjU2NQ==/
https://www.lgim.com/uk/en/capabilities/investment-stewardship/
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Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, completeness or reliability of such Third 
Party Data and accept no responsibility or liability whatsoever in respect of such Third Party Data.  

Publication, Amendments and Updates: 

We are under no obligation to update or amend the Information or correct any errors in the Information following the date it was delivered to 
you. Legal & General reserves the right to update this document and/or the Information at any time and without notice.   

Although the Information contained in this document is believed to be correct as at the time of printing or publication, no assurance can be 
given to you that this document is complete or accurate in the light of information that may become available after its publication. The 
Information may not take into account any relevant events, facts or conditions that have occurred after the publication or printing of this 
document. 

Telephone Recording 

As required under applicable laws Legal & General will record all telephone and electronic communications and conversations with you that 
result or may result in the undertaking of transactions in financial instruments on your behalf. Such records will be kept for a period of five 
years (or up to seven years upon request from the Financial Conduct Authority (or such successor from time to time)) and will be provided to 
you upon request. 

Legal & General Investment Management Limited. Registered in England and Wales No. 02091894. Registered Office: One Coleman Street, 
London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No.119272. 

Legal and General Assurance (Pensions Management) Limited. Registered in England and Wales No. 01006112. Registered Office: One 
Coleman Street, London, EC2R 5AA. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 
the Prudential Regulation Authority, No. 202202. 

The LGIM Workplace Savings division on behalf of both Legal and General Assurance Limited. Registered in England and Wales No. 
00166055. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority. As well as Legal & General (Portfolio Management Services) Limited. Registered in England and Wales No. 
 02457525. Authorised and regulated by the Financial Conduct Authority, No. 146786. Registered Offices: One Coleman Street, London, 
EC2R 5AA. 

LGIM Europe Disclaimer and important legal notice 

The information contained in this document (the ‘Information’) has been prepared by LGIM Managers Europe Limited (‘LGIM Europe’), or by its 
affiliates (‘Legal & General’, ‘we’ or ‘us’). Such Information is the property and/or confidential information of Legal & General and may not be 
disclosed by you to any other person without the prior written consent of Legal & General. 

No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the Information, or any other 
written or oral information made available in connection with this publication. Any investment advice that we provide to you is based solely on 
the limited initial information which you have provided to us. No part of this or any other document or presentation provided by us shall be 
deemed to constitute ‘proper advice’ for the purposes of the Investment Intermediaries Act 1995 (as amended). Any limited initial advice given 
relating to professional services will be further discussed and negotiated in order to agree formal investment guidelines which will form part of 
written contractual terms between the parties. 

Past performance is no guarantee of future results. The value of an investment and any income taken from it is not guaranteed and can go 
down as well as up, you may not get back the amount you originally invested. The Information has been produced for use by a professional 
investor and their advisors only. It should not be distributed without our permission. 

The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus or investment management 
agreement (as applicable) and these should be read and understood before making any investment decisions. A copy of the relevant 
documentation can be obtained from your Client Relationship Manager. 

Confidentiality and Limitations: 

Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information purposes only and we are not 
soliciting any action based on it, and (b) is not a recommendation to buy or sell securities or pursue a particular investment strategy; and (c) is 
not investment, legal, regulatory or tax advice. Any trading or investment decisions taken by you should be based on your own analysis and 
judgment (and/or that of your professional advisors) and not in reliance on us or the Information. To the fullest extent permitted by law, we 
exclude all representations, warranties, conditions, undertakings and all other terms of any kind, implied by statute or common law, with 
respect to the Information including (without limitation) any representations as to the quality, suitability, accuracy or completeness of the 
Information. 

Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future events, (b) may not consider or 
reflect all possible future events or conditions relevant to you (for example, market disruption events); and (c) may be based on assumptions 
or simplifications that may not be relevant to you.  
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The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General accepts no liability to you or any 
other recipient of the Information for any loss, damage or cost arising from, or in connection with, any use or reliance on the Information. 
Without limiting the generality of the foregoing, Legal & General does not accept any liability for any indirect, special or consequential loss 
howsoever caused and, on any theory, or liability, whether in contract or tort (including negligence) or otherwise, even if Legal & General has 
been advised of the possibility of such loss. 

Third Party Data: 

Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, completeness or reliability of such 
Third-Party Data and accept no responsibility or liability whatsoever in respect of such Third-Party Data.  

Publication, Amendments and Updates: 

We are under no obligation to update or amend the Information or correct any errors in the Information following the date it was delivered to 
you. Legal & General reserves the right to update this document and/or the Information at any time and without notice.  

Although the Information contained in this document is believed to be correct as at the time of printing or publication, no assurance can be 
given to you that this document is complete or accurate in the light of information that may become available after its publication. The 
Information may not take into account any relevant events, facts or conditions that have occurred after the publication or printing of this 
document. 

Telephone Recording: 

As required under applicable laws Legal & General will record all telephone and electronic communications and conversations with you that 
result or may result in the undertaking of transactions in financial instruments on your behalf. Such records will be kept for a period of five 
years (or up to seven years upon request from the Central Bank of Ireland (or such successor from time to time)) and will be provided to you 
upon request. 

In the United Kingdom and outside the European Economic Area, it is issued by Legal & General Investment Management Limited, 
authorised and regulated by the Financial Conduct Authority, No. 119272. Registered in England and Wales No. 02091894 with registered 
office at One Coleman Street, London, EC2R 5AA.  

In the European Economic Area, it is issued by LGIM Managers (Europe) Limited, authorised by the Central Bank of Ireland as a UCITS 
management company (pursuant to European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 
2011 (S.I. No. 352 of 2011), as amended) and as an alternative investment fund manager with “top up” permissions which enable the firm to 
carry out certain additional MiFID investment services (pursuant to the European Union (Alternative Investment Fund Managers) Regulations 
2013 (S.I. No. 257 of 2013), as amended). Registered in Ireland with the Companies Registration Office (No. 609677). Registered Office: 
33/34 Sir John Rogerson’s Quay, Dublin, 2, Ireland. Regulated by the Central Bank of Ireland (No. C173733).  

LGIM Managers (Europe) Limited operates a branch network in the European Economic Area, which is subject to supervision by the Central 
Bank of Ireland. In Italy, the branch office of LGIM Managers (Europe) Limited is subject to limited supervision by the Commissione Nazionale 
per le società e la Borsa (“CONSOB”) and is registered with Banca d’Italia (no. 23978.0) with registered office at Via Uberto Visconti di 
Modrone, 15, 20122 Milan, (Companies’ Register no. MI - 2557936). In Germany, the branch office of LGIM Managers (Europe) Limited is 
subject to limited supervision by the German Federal Financial Supervisory Authority (“BaFin”). In the Netherlands, the branch office of LGIM 
Managers (Europe) Limited is subject to limited supervision by the Dutch Authority for the Financial Markets (“AFM“) and it is included in the 
register held by the AFM and registered with the trade register of the Chamber of Commerce under number 74481231.Details about the full 
extent of our relevant authorisations and permissions are available from us upon request. For further information on our products (including the 
product prospectuses), please visit our website. 
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Important information 
Legal & General Investment Management 

One Coleman Street 

London 

EC2R 5AA 

Authorised and regulated by the Financial Conduct Authority.  

Legal & General Investment Management does not provide advice on the suitability of its products or services. 

Ultimate holding company - Legal & General Group plc. 

LGIM UK Disclaimer and important legal notice 
The information contained in this document (the ‘Information’) has been prepared by Legal & General Investment Management Limited, or by 
Legal and General Assurance (Pensions Management) Limited and/or their affiliates (‘Legal & General’, ‘we’ or ‘us’). Such Information is the 
property and/or confidential information of Legal & General and may not be disclosed by you to any other person without the prior written consent 
of Legal & General. 

No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the Information, or any other 
written or oral information made available in connection with this publication. Any investment advice that we provide to you is based solely on 
the limited initial information which you have provided to us. No part of this or any other document or presentation provided by us shall be 
deemed to constitute ‘proper advice’ for the purposes of the Pensions Act 1995 (as amended). Any limited initial advice given relating to 
professional services will be further discussed and negotiated in order to agree formal investment guidelines which will form part of written 
contractual terms between the parties. 

Past performance is no guarantee of future results. The value of an investment and any income taken from it is not guaranteed and can go down 
as well as up, you may not get back the amount you originally invested.  

The Information has been produced for use by a professional investor and their advisors only. It should not be distributed without our permission. 

The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus or investment management 
agreement (as applicable) and these should be read and understood before making any investment decisions. A copy of the relevant 
documentation can be obtained from your Client Relationship Manager. 

Confidentiality and Limitations: 

Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information purposes only and we are not 
soliciting any action based on it, and (b) is not a recommendation to buy or sell securities or pursue a particular investment strategy; and (c) is 
not investment, legal, regulatory or tax advice. Any trading or investment decisions taken by you should be based on your own analysis and 
judgment (and/or that of your professional advisors) and not in reliance on us or the Information. To the fullest extent permitted by law, we 
exclude all representations, warranties, conditions, undertakings and all other terms of any kind, implied by statute or common law, with 
respect to the Information including (without limitation) any representations as to the quality, suitability, accuracy or completeness of the 
Information. 

Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future events, (b) may not consider or 
reflect all possible future events or conditions relevant to you (for example, market disruption events); and (c) may be based on assumptions 
or simplifications that may not be relevant to you.  

The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General accepts no liability to you or any 
other recipient of the Information for any loss, damage or cost arising from, or in connection with, any use or reliance on the Information. 
Without limiting the generality of the foregoing, Legal & General does not accept any liability for any indirect, special or consequential loss 
howsoever caused and on any theory or liability, whether in contract or tort (including negligence) or otherwise, even if Legal & General has 
been advised of the possibility of such loss. 

Third Party Data: 
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