MPS Value for Money (VfM) Assessment

What is the MPS Value for Money Assessment?

The ‘Price and Value’ outcome of the FCA’s Consumer Duty aims to establish a consistent
approach to price and value across financial services, and ensure products and services
offer fair value to consumers.

Firms are expected to test and monitor to determine if good consumer outcomes are being
achieved via a Value for Money (VfM) assessment.

LGIM’s regulated UK funds already meet this outcome through the annual production of the
UTM Value Assessment report, but LGIM’s Model Portfolio Service must now also be
assessed.

Our assessment found that 100% of LGIM’s Model Portfolios deliver value

What services are in scope for the Value for Money assessment?

The in-scope clients for MPS sit predominantly within a pool of Standard and Bespoke Model
Portfolios where there are advised retail clients at the end of the chain and therefore are
captured by the Consumer Duty. The services used amongst these stakeholders are
predominantly investment into regulated LGIM funds on a model portfolio basis. The types of
Model Portfolios available are as follows:

Standard Model Portfolio Bespoke Model Portfolio
MPS Blended Growth Defensive - Adventurous | Cautious
MPS Index Growth Defensive — Adventurous Conservative
MPS ESG Defensive - Adventurous Balanced
MPS Income Cautious — Balanced Growth Dynamic
Adventurous

What is LGIM’s approach and process for the MPS VfM assessment?

In assessing value, our role is to ensure that the approach and process undertaken is robust,
in line with the expectations of the regulator, represents clients’ best interests, and that the
findings of the assessment are appropriate.

LGIM’s approach broadly mirrors the well-established Assessment of Value process
conducted for UTM where relevant. In certain areas this wasn’t feasible due to the nature of
the service offered and the approach has been adapted accordingly.

The underlying funds have been assessed for performance separately i.e., in the UTM
Assessment of Value.

The assessment of VfM has been undertaken by producing a dashboard at MPS level
assessing 3 key criteria and weighted in line with pre agreed weightings:

Criteria Assessment approach

Financial Margin Review the services we provide, and the costs we incur for providing these

Analysis services against the charges we levy on our clients. We review the resulting
margin generated to determine whether we are providing financial value to our
clients.

Comparable Market Review competitor products and how they compare on price.

Rates

Quality of Service Use existing suite of relevant service indicators provided to Boards and

Committees.




What are the results of our assessment?

We are pleased to report that all 25 portfolios we provide are delivering value, according to this
assessment. We believe that these positive results capture the various ways in which we strive to

help clients achieve your financial goals and uphold the high standards they have come to expect
from us.



Key risks

Past performance is not a guide to the future. The value of an investment and any income taken
from it is not guaranteed and can go down as well as up, you may not get back the amount you
originally invested. Assumptions, opinions and estimates are provided for illustrative purposes only.
There is no guarantee that any forecasts made will come to pass.

Important information

This is not a consumer advertisement. It is intended for professional financial advisers and should
not be relied upon by private investors or any other persons. If in doubt about the suitability of this
product, you should seek professional advice. No investment decisions should be made without first
reviewing the key investor information document of the Fund (“KIID”) which can be obtained from
www.legalandgeneral.com. Standardised FCA past performance tables can be found on our fund
centre. Legal & General (Unit Trust Managers) Limited. Registered in England and Wales No.
1009418. Registered office: One Coleman Street, London EC2R 5AA. Authorised and regulated by the
Financial Conduct Authority. No responsibility can be accepted by Legal & General Investment
Management Limited or contributors as a result of information contained in this publication. The
information contained in this document is not intended to be, nor should be construed as
investment advice nor deemed suitable to meet the needs of the investor. Nothing contained herein
constitutes investment, legal, tax or other advice nor is it to be solely relied on in making an
investment or other decision. Forecasts may not come to pass.

The views expressed here are not necessarily those of Legal & General Investment Management
Limited and Legal & General Investment Management Limited may or may not have acted upon
them. This document may not be used for the purposes of an offer or solicitation to anyone in any
jurisdiction in which such offer or solicitation is not authorised or to any person to whom it is
unlawful to make such offer or solicitation. No party shall have any right of action against Legal &
General in relation to the accuracy or completeness of the Information, or any other written or oral
information made available in connection with this publication. As required under applicable laws
Legal & General will record all telephone and electronic communications and conversations with you
that result or may result in the undertaking of transactions in financial instruments on your behalf.
Such records will be kept for a period of five years (or up to seven years upon request from the
Financial Conduct Authority (or such successor from time to time) and will be provided to you upon
request.
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